National Housing report; FINLAND 2005

From: 

Vuokralaisten Keskusliitto ry

Velkuanpolku 1 E

00300 HELSINKI



1.6.2005  

Tel. ++358 09 4770 360

www.vuokralaistenkeskusliitto.fi  
Rental market in Finland is going through massive changes. Dwelling production supported by state is in minimum and investors are selling private rental dwellings for end users. Building of rental dwellings altogether is in deep waters, because of state’s non-favorable loan terms. Even the selling of state supported dwelling building is difficult, because buyer has to be NGO. Rule of using built dwellings for living for 45 years has also decreased interest in this particular case.
Low rates have caused people buying dwellings instead of renting them. Reality is that rent for family dwelling in a month can be bigger than what you have to pay back of dwelling loan. This applies even in state supported house building. And especially in last mentioned this can be extremely problematic because inhabitants have already been chosen on the basis of income. 
The amount of private landlords has decreased at the same time. Being a landlord is understood to be difficult and time consuming. Several other investment methods are easier and surplus is possible with less trouble.
Finnish Central Union of Tenants is currently starting a co-operative project with Finnish landlords’ association, which aims to remind people that buying an apartment is investment in Finland and gives home to Finnish family. 
Costs of living
According to different research, people who live in rental dwellings in Finland have smaller annual income compared with the ones who own their dwellings. Problem can be somewhat unbearable as smaller income also means higher costs for living. State’s social aid for living cannot make problem small enough.
Going to court is still very risky for tenant. Costs can rise through roof for an ordinary tenant and small lessor. 

Usually in rental relationship has also a deposit paid when moving in. Deposit usually equals 3 months rent. After moving out, deposit should normally return to tenant. In situation where lessor keeps the deposit without obvious reason, the only chance for tenant to have the money back is to file a suit against lessor.
/Anne Viita, Director
