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Law of tenancy

After a reform of the Law of tenancy had been rejected in two referendums (see report dd. 4.11.04), associations of tenants and of house owners, under the guidance of the Federal Department for Housing, again met in order to reach a consensus on the renewal of the more than 30 year old Swiss Law of tenancy. Most important is a separation of the rent from the hypothecation interest. Alternatively, tying the rent to the price rise is being discussed. The association of big house owners does not seem averse to this idea; the small house owners are resisting it. From the tenant’s aspect such a solution can be approved, provided no further degradation of the present system is contained in this bill. Still unsolved is the old question of whether the rent should generally be defined according to the costs or according to the customary rent in the area or neighbourhood. The tenants association prefers a cost defined rent. If the associations reach a consensus, the Swiss Federal Council (executive) will present a respective bill the parliament. 

 

Right of pre-emption

We have launched a proposal in parliament to implement a right of pre-emption for tenants. The proposal did not reach a majority in the commissions of the parliament. The debate in the plenum is still outstanding.

 

Promotion of construction for rental purposes

In parliament, we requested that the presently suspended promotion of low-priced construction for rental purposes is revived. In the commissions of the parliament, this proposal also did not reach a majority. The parliament debate is also outstanding.
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